Today

he first quar-
ter earnings

Alcoa earnings

Aluminum producer Alcoa (AA), the first Dow Jones

industrial component to report first-quarter profit, saw

FOMC minutes

The Federal Reserve
will release the minutes

How cheap is cheap?

Historically, the Standard & Poor’s 500 index
has traded at a price-earnings ratio of 19.8.

Briefly

B Merrill Lynch’s North America economist, David Rosen-
berg, touched a nerve with Wall Street veterans when he

season got off to its earnings-per- Alcoa (AA) $34.90 of its March 20-21 Currently, P/E said late last month that the economy appeared to be
aroaring start with share rise 10 $40 $32.83 : meeting at 2 p.m. EDT that ratio is Information technology 23.0 heading toward modern-day “stagflation.” This week,
record income - percent from a 35 ’ today. The minutes 15.9 — Healthcare 19.2 Rosenberg backed away from the term, which many
from Alcoa Inc. year ago. The i offer more candid seemingly Consumer discretionary 19.0 associate with 1970’s-style double-digit inflation, noting
That should gen- results beat Wall 30 06107 opinions about the cheap. Yet Consumer staples 18.7 the “tremendous emotion” it evoked. He's got a new phrase,
erate optimism on Street forecasts 25 : state of the economy eventhough  Telecommunciations 18.7 though: “slowflation.”

Wall Street to- by 2 cents per EPS and the risk of inflation the market's  Industrials 169 M Expect volatility in the oil market today as the Energy
day. Minutes from share. Rising in- = 62 14 .77 than the carefully Bernanke average P/E Utilities 16.9 Department releases its national inventory report, due out
the Federal come from pre- Q1 Q2 Q3 Q4 Qi worded policy statements that come islow,many  S&P 500 15.9 at 10:30 a.m.EDT.

Reserve’s March fabricated alumi- } o along with the Fed’s interest rate deci- sectors are Materials 15.1 B Companies releasing earnings include insurer Progres-
meeting may also num products and Scuicelhomsontinancia sions. Wall Street will look closely for more ex- Financials 127 sive Corp. (PGR, $0.46 est./$0.55 pvs.) and, after the
move the engineered solutions bolstered the bottom line, and signs of higher inflation risk, especially pensive. Energy 10.0 bell, retailer Bed Bath & Beyond Inc. (BBBY, $0.78/$0.67)
markets. higher commodity prices offset a slip in demand. with the strong recent jobs report. Source: Dow Theory Forecasts and biotech company Genentech Inc. (DNA, $0.67/$0.46).
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