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REPORT OF THE AUDIT COMMITTEE

Dear Ms. Junck:

Members of the Audit Committee of The Associated Press (the “Company”) convened on March 27, 2014. The Committee members received consolidated 
financial statements reported upon by Ernst & Young LLP, Independent Auditors and reviewed them in detail. The report covered The Associated Press and 
its domestic and foreign subsidiaries.

The scope of procedures used by Ernst & Young LLP in auditing the results of the Company’s worldwide operations was discussed. All questions raised by 
Committee members in regard to the assets, liabilities, revenue and expenses shown in the financial statements were addressed and answered satisfactorily 
by Company management or Ernst & Young LLP. Based on these discussions and the representations of management, the Audit Committee approved the 
2013 audited consolidated financial statements. 

The Committee thanks the representatives of The Associated Press and Ernst & Young LLP for their assistance and cooperation.

Respectfully submitted,

The Audit Committee

DUNIA SHIVE
Dallas, Texas

GRACIA MARTORE
Gannett Co., Inc., 
McClean, Va. 
Rochester Democrat 
and Chronicle 
Rochester, N.Y.

RICH BOEHNE
The E.W. Scripps 
Company
Cincinnati, Ohio
The Commercial Appeal
Memphis, Tenn.

DAVID PAXTON
Paxton Media Group 
The Paducah Sun 
Paducah, Ky.

WILLIAM O. NUTTING
Ogden Newspapers 
The Journal 
Martinsburg, W.Va.

ROBIN MCKINNEY 
MARTIN
The Santa Fe New 
Mexican
Santa Fe, N.M.

REPORT OF INDEPENDENT AUDITORS

AUDIT COMMITTEE AND MEMBERS OF THE ASSOCIATED PRESS

We have audited the accompanying consolidated financial statements of The Associated Press and subsidiaries, which comprise the consolidated balance 
sheets as of December 31, 2013 and 2012, and the related consolidated statements of operations and comprehensive income (loss), changes in members’ 
deficit and cash flows for the years then ended, and the related notes to the consolidated financial statements.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in conformity with U.S. generally accepted accounting 
principles; this includes the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free of material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing 
standards generally accepted in the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected 
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.  

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial position of The Associated Press  
and subsidiaries at December 31, 2013 and 2012, and the consolidated results of their operations and their cash flows for the years then ended in conformity 
with U.S. generally accepted accounting principles.

New York, New York

March 27, 2014
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THE ASSOCIATED PRESS AND SUBSIDIARIES CONSOLIDATED BALANCE SHEETS
DECEMBER 31  (In Thousands) 2013 2012 

ASSETS

Current assets: 

Cash and cash equivalents $ 14,069 $ 7,043 

Accounts receivable, net of allowance for doubtful accounts (2013—$9,812; 2012—$9,207) 44,695 56,247 

Other current assets 15,566 14,832 

Total current assets 74,330 78,122 

Fixed assets, net 108,380 135,056 

Other non-current assets: 

Goodwill 47,638 47,638 

Deferred income taxes 5,428 3,390 

Equity method investments 13,937 12,669 

Accrued revenue 1,822 4,100 

Other non-current assets 6,732 4,703 

Total other non-current assets 75,557 72,500 

Total assets $ 258,267 $ 285,678 

LIABILITIES AND MEMBERS' DEFICIT

Current liabilities: 

Accounts payable $10,361 $ 10,624 

Accrued payroll expense 32,746 28,229 

Taxes payable 3,853 2,440 

Deferred revenue 11,033 11,443 

Pension liabilities 7,813 6,295 

Postretirement and other employee benefits 3,740 4,775 

Other accrued liabilities 29,235 26,933 

Total current liabilities 98,781 90,739 

Non-current liabilities: 

Long-term debt — 18,600 

Pension liabilities 210,936 300,931 

Postretirement and other employee benefits 92,136 132,522 

Taxes payable 7,774 11,870 

Other non-current liabilities 22,461 23,803 

Total non-current liabilities 333,307 487,726 

Deficit: 

Operating account (62,003) (65,266)

Accumulated other comprehensive loss (111,590) (227,407)

Total Associated Press members' deficit (173,593) (292,673)

Non-controlling interest (228) (114)

Total deficit (173,821) (292,787)

Total liabilities and deficit $ 258,267 $ 285,678 

See notes to consolidated financial statements.
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THE ASSOCIATED PRESS AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF OPERATIONS
YEAR ENDED DECEMBER 31  (In Thousands) 2013 2012 

Revenue $ 595,745 $ 622,247 

Operating expenses:

Compensation 350,790 367,191 

Stringers 26,724 30,500 

Travel and entertainment 21,607 25,969 

Communications 29,707 33,175 

Depreciation and amortization 35,129 39,906 

Property rent and utilities 43,456 44,325 

Supplies and maintenance 26,596 29,254 

Other general and administrative 69,945 77,601 

Total operating expenses 603,954 647,921 

Operating loss (8,209) (25,674)

Other income (expense):

Earnings from equity method investees 10,732 6,743 

Other income (expense) 3,971 (1,373)

Interest income 4 21 

Interest expense (1,260) (1,589)

Total other income 13,447 3,802 

Income (loss) before income taxes 5,238 (21,872)

Income tax (expense) benefit

Current (4,127) (7,145)

Deferred 2,038 3,390 

Total income tax expense (2,089) (3,755)

Net income (loss) 3,149 (25,627)

Less: Net loss attributable to noncontrolling interest 114 114 

Net income (loss) attributable to The Associated Press $ 3,263 $ (25,513)

See notes to consolidated financial statements.
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THE ASSOCIATED PRESS AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF 
COMPREHENSIVE INCOME (LOSS)

THE ASSOCIATED PRESS AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF CHANGES IN 
MEMBERS’ DEFICIT

YEAR ENDED DECEMBER 31 (In Thousands) 2013 2012 

Net income (loss) $ 3,149 $ (25,627)

Other comprehensive income (loss):

Foreign currency translation adjustments 1,290 2,043 

Net change in unrecognized net actuarial gain (loss) related to defined benefit pension 
and other postretirement benefit plans 114,527 (44,899)

Other comprehensive income (loss) 115,817 (42,856)

Comprehensive income (loss) 118,966 (68,483)

Less: Comprehensive loss attributable to noncontrolling interest 114 114 

Comprehensive income (loss) attributable to The Associated Press $ 119,080 $ (68,369)

(In Thousands)
Operating 

Account
Accumulated Other 

Comprehensive Loss
Members’ 

Deficit
Non-Controlling 

Interest
Total 

Deficit

Balance at December 31, 2011 $ (39,753)     $ (184,551)     $ (224,304)            $ — $ (224,304)

Net loss (25,513) — (25,513) (114) (25,627)

Minimum pension liability adjustment — (44,899) (44,899) — (44,899)

Foreign currency translation adjustment — 2,043 2,043 — 2,043 

Comprehensive loss (25,513) (42,856) (68,369) (114) (68,483)

Balance at December 31, 2012 (65,266) (227,407) (292,673) (114) (292,787)

Net income (loss) 3,263 — 3,263 (114) 3,149 

Minimum pension liability adjustment — 114,527 114,527 — 114,527 

Foreign currency translation adjustment — 1,290 1,290 — 1,290 

Comprehensive income (loss) 3,263 115,817 119,080 (114) 118,966 

Balance at December 31, 2013 $ (62,003)     $ (111,590)     $ (173,593)           $ (228) $ (173,821)

See notes to consolidated financial statements.
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THE ASSOCIATED PRESS AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF CASH FLOWS
YEAR ENDED DECEMBER 31  (In Thousands) 2013 2012 

OPERATING ACTIVITIES

Net income (loss) $ 3,149 $ (25,627)

Adjustments to reconcile net income (loss) to net cash provided (used) by operating activities 

Depreciation and amortization of fixed assets  35,129  39,906 

(Gain) loss on disposal of assets  (125)  598 

Loss on sale of business units —  4,672 

Defined benefit pension expense  4,305  11,271 

Defined benefit pension cash contribution  (18,765)  (28,330)

Provision for bad debt  605 (207)

Earnings from equity method investments (net of distributions)  (1,268)  4,952 

Deferred income taxes  (2,037)  (3,390)

Decrease (increase) in current assets: 

Accounts receivable  10,946  (6,578)

Other current assets  (734)  4,713 

Increase (decrease) in current liabilities:

Deferred revenue and accounts payable  (673)  (5,898)

Accrued payroll related expenses  4,517  905 

Taxes payable, coverage-related and other liabilities  3,695  (4,565)

Changes in non-current assets and liabilities:

Other non-current assets  700  (1,615)

Other accrued postretirement benefits (454)  (4,366)

Other non-current liabilities  (5,875)  4,494

Net cash provided (used) by operating activities 33,115 (9,065)

INVESTING ACTIVITIES

Proceeds from sale of assets  305 38 

Proceeds from sale of business unit — 750 

Fixed asset additions  (8,631) (23,313)

Investments at cost  (450) —

Net cash used in investing activities (8,776) (22,525)

FINANCING ACTIVITIES

Borrowings on credit facility  229,900  328,450 

Repayments on credit facility  (248,500)  (309,850)

Net cash (used) provided by financing activities (18,600) 18,600

Effect of exchange rate changes on cash and cash equivalents 1,287  3,020 

Increase (decrease) in cash and cash equivalents 7,026 (9,970)

Cash and cash equivalents at beginning of year 7,043  17,013 

Cash and cash equivalents at end of year $ 14,069 $ 7,043 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid during the year for: 

Interest $ 890 $ 1,166 

Income taxes $ 6,177 $ 2,758 

See notes to consolidated financial statements.
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THE ASSOCIATED PRESS AND SUBSIDIARIES NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Operations

The Associated Press (“AP” or the “Company”) is a New York not-for-
profit corporation with a regular membership of US daily newspapers 
and an associate membership of broadcasters and non-daily newspapers 
totaling approximately 1,400. Founded in 1846, AP is the oldest and 
one of the largest news agencies in the world, supplying text, photos, 
graphics, audio and video news content to its members, international 
subscribers and commercial customers.

Use of Estimates

The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States (US GAAP) requires 
management to make estimates and assumptions that affect the 
amounts reported therein. Estimates made are based on management’s 
best assessment of the current business environment. Actual results 
could differ from those estimates.

Principles of Consolidation

The consolidated financial statements include the accounts of the 
Company and its subsidiaries. Non-controlling interests represent the 
operating results and net assets of consolidated subsidiaries that are 
allocable to others. Investments resulting in ownership interests of 
20%-50% are accounted for under the equity method of accounting. 
Investments in affiliates less than 20% are accounted for using the cost 
method and are included in other assets. The carrying value of cost 
method investments was $2.6 million and $2.1 million at December 31, 
2013 and 2012, respectively. 

All intercompany transactions have been eliminated in consolidation.

Recently Adopted Accounting Pronouncements

On January 1, 2013 the Company adopted new Financial Accounting 
Standards Board (“FASB”) guidance on annual goodwill impairment 
testing. The guidance allows an entity to first assess qualitative 
factors to determine if it is more likely-than-not that the fair value of a 
reporting unit is less than its carrying amount. If based on its qualitative 
assessment an entity concludes it is more likely-than-not that the fair 
value of a reporting unit is less than its carrying amount, quantitative 
impairment testing is required. However, if an entity concludes 
otherwise, quantitative impairment testing is not required. The adoption 
of this standard did not have a material effect on the Company’s 
consolidated financial position, results of operations  
or cash flows.

On January 1, 2012, the Company adopted new guidance on fair value 
measurement and disclosures in accordance with an accounting 
standards update issued by the FASB. The update does not extend the 
use of fair value accounting beyond that currently required under US 
GAAP, but instead provides guidance on the application of fair value 
accounting where it is already required or permitted by other standards. 
The update also requires additional disclosures related to transfers of 
financial instruments within the fair value hierarchy and quantitative 
and qualitative disclosures related to significant unobservable inputs. 
The adoption of this standard did not have a material impact on the 
Company’s consolidated financial position, results of operations or cash 
flows.

On January 1, 2012, the Company adopted updated FASB guidance on 
the presentation of other comprehensive income, which eliminated the 
option of presenting other comprehensive income and its components 
in the statement of shareholders’ equity. The update requires an entity 

to either present components of net income and other comprehensive 
income in one continuous statement or in two separate but consecutive 
statements. The adoption of this standard did not have a material effect 
on the Company’s consolidated financial position, results of operations  
or cash flows.

Recently Issued Accounting Pronouncements

In February 2013, the FASB issued a standard that revised the 
disclosure requirements for items reclassified out of accumulated 
other comprehensive income and requires entities to present 
information about significant items reclassified out of accumulated 
other comprehensive income by component either (1) on the face of the 
statement where net income is presented or (2) as a separate disclosure 
in the notes to the financial statements. This guidance is effective 
for annual reporting periods beginning after December 15, 2013. The 
adoption of this amendment is not expected to have a material impact  
on the Company’s consolidated financial position, results of operations  
or cash flows. 

In July 2013, the FASB issued a standard clarifying the presentation of 
unrecognized tax benefits when a net operating loss carryforward, a 
similar tax loss or a tax credit carryforward exists as of the reporting 
date. This guidance is effective for annual reporting periods beginning 
after December 15, 2013. The adoption of this amendment is not 
expected to have a material impact on the Company’s consolidated 
financial position, results of operations or cash flows. 

Management believes the impact of other recently issued standards, 
which are not yet effective, will not have a material impact on the 
Company’s consolidated financial position, results of operations, or 
cash flows upon adoption.

Related Parties

The Company is a membership cooperative whose members are not 
entitled to dividends or similar distributions. There were no individual 
members that could exercise significant influence on the Company to an 
extent that would warrant separate disclosure in these financial statements.

The Company has entered into certain transactions in the ordinary course of 
business with its members and unconsolidated investees. These transactions 
primarily include revenue arrangements with members, leasing of office 
space from members, and the sale of digital products to the Company’s 
unconsolidated investees.

Foreign Currency Translation

The US dollar is the functional currency for the majority of the Company’s 
international operations; however, for certain international subsidiaries the 
local currency is used as the functional currency.

For locations where the US dollar is the functional currency, foreign currency 
assets and liabilities are remeasured into US dollars at end-of-period 
exchange rates, except for nonmonetary balance sheet accounts, which are 
recorded at historical exchange rates. Revenues and expenses are recorded 
at average exchange rates in effect during each period. Gains or losses from 
foreign currency remeasurement are included in net earnings.

For locations where the local currency is the functional currency, assets 
and liabilities are translated at end-of-period rates, while revenues and 
expenses are translated at average rates in effect during the period. 
Equity is translated at historical rates and the resulting cumulative 
translation adjustments are included as a component of accumulated other 
comprehensive loss.
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The consolidated statements of operations reflect foreign exchange 
transaction gains of $70,000 in 2013 and losses of $1.1 million in 2012 from 
settling assets and liabilities denominated in foreign currencies, including the 
effects of any hedging activities.

During 2013 and 2012, the Company entered into short-term cross currency 
forward contracts as a hedge against sterling denominated payroll and rent 
costs, and realized gains of $545,000 and $152,000 respectively on these 
forward contracts. No forward contracts were open as of December 31, 2013 
or 2012.

Revenue and Expense Recognition

The Company’s primary source of revenue is from subscription contracts with 
newspapers, radio and television stations and internet news site providers. 
The Company also recognizes revenue from the licensing of photos, video 
and graphics from its historical archives, provision of broadcast services 
and facilities, and from licensing ENPS, a newsroom production system for 
broadcasters.

Revenue is recognized when all of the following criteria are satisfied: (i) 
persuasive evidence of an arrangement exists; (ii) the price is fixed and 
determinable; (iii) collectibility is reasonably assured; and (iv) services have 
been performed. For ENPS sales, the Company also follows accounting 
guidance issued for software revenue recognition. For multiple element 
arrangements, revenue is allocated to the different elements based on vendor-
specific objective evidence “VSOE” and recognized when earned.  If VSOE is 
unavailable, revenue is recognized on a straight-line basis over the term of the 
agreement. Revenue collected in advance is deferred, and recognized when 
earned.

Taxes collected from customers and remitted to governmental authorities are 
presented on a net basis in the consolidated financial statements.

Expenses are recorded on the accrual basis.

Cash and Cash Equivalents

AP invests surplus cash in money market funds and other interest bearing 
accounts. AP considers investments with maturities of three months 
or less, when acquired, to be cash equivalents. The carrying amount 
reported in the consolidated balance sheets for cash and cash equivalents 
approximates fair value.

Accounts Receivable

Accounts receivable are presented net of an allowance for doubtful 
accounts, which is based upon factors surrounding the credit risk of 
customers, historical experience, receivables aging and current economic 
trends.

Fixed Assets

Fixed assets are stated at cost. Depreciation is computed on the straight-
line method based on the following estimated useful lives:

Furniture and fixtures  10 years  
Leasehold improvements  Life of lease  
Software  3–7 years  
Computers  4 years  
Equipment  3–7 years

The Company capitalizes qualifying software costs and amortizes these 
costs using the straight-line method. Costs incurred in the preliminary 
project stages, such as research and feasibility studies, as well as costs 
incurred post-implementation such as maintenance and training, are 
expensed as incurred. During 2013 and 2012, the Company capitalized 
internally developed software costs of $2.6 million and $11.8 million, 
respectively, primarily related to system replacements and upgrades.

AP records fixed asset impairment losses, if any, on assets used in 
operations when indicators of impairment are present and the fair values 
based upon undiscounted cash flows estimated to be generated from 
those assets are less than the assets’ carrying amounts.

Goodwill and Long-lived Assets

Goodwill represents the excess of acquisition costs over the fair value of 
the net assets acquired. The purchase price of acquisitions is allocated to 
the assets acquired and liabilities assumed based on the fair value as of 
the acquisition date. Goodwill is subject to an annual impairment test or 
more frequent testing if circumstances indicate that the carrying amount 
of the operating unit to which the goodwill pertains is greater than its fair 
value.

AP assesses long-lived assets, including intangible assets subject to 
amortization, for impairment when an impairment indicator exists, or 
when events or circumstances indicate that the carrying amount of 
those assets may not be recoverable. Impairments of intangible assets 
are recognized when the carrying value of the assets is less than the 
expected cash flows of the assets on an undiscounted basis and the 
related impairment is measured as the difference between the expected 
cash flows of the assets on a discounted basis and the carrying value of 
the assets.

At December 31, 2013 and 2012, AP completed its annual assessments for 
goodwill impairment, using a discounted cash flow approach consisting of 
a study of variables, such as revenue and expense projections, projected 
capital spending, and discount rates, to determine the fair value of the 
Company’s various ongoing businesses. No impairments were identified in 
2013 or 2012.

As a creator and distributor of copyrighted news content, the Company 
has a significant number of intangible assets that are not recognized 
for financial reporting purposes in accordance with current accounting 
principles. Costs incurred to create and produce copyrighted products, 
such as news, photos, graphics, audio and video content, are expensed as 
incurred.

Gramling Awards Fund

Oliver Gramling, a former AP newsman who launched the AP broadcast 
news wire in 1941, bequeathed his estate to the AP to create an annual 
awards program for AP staffers. The Gramling Awards began in 1994 and 
recognizes outstanding AP staffers each year. Awards are financed by a 
portion of the investment income earned on the fund’s principal.

Income Taxes

AP is considered a C corporation for federal tax purposes. Income taxes 
are provided under the liability method, whereby deferred income taxes 
reflect the net tax effects of temporary differences between the carrying 
amounts of assets and liabilities for financial statement and income tax 
purposes, as determined under enacted tax laws and rates. The financial 
effect of changes in tax laws or rates is accounted for in the period of 
enactment.

If the Company considers that a tax position is more likely-than-not of being 
sustained upon audit, based solely on the technical merits of the position, 
it recognizes the tax benefit. The Company measures the tax benefit by 
determining the largest amount that is greater than 50% likely of being 
realized upon settlement, presuming that the tax position is examined by the 
appropriate taxing authority having full knowledge of all relevant information. 
These assessments can be complex and the Company often obtains assistance 
from external advisors. To the extent that the Company’s estimates change or 
the final tax outcome of these matters is different than the amounts recorded, 
such differences will impact the income tax provision in the period in which 
such determinations are made.
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If the initial assessment fails to result in the recognition of a tax benefit, 
the Company regularly monitors its position and subsequently recognizes 
the tax benefit if (i) there are changes in tax law or analogous case law 
that sufficiently raise the likelihood of prevailing on the technical merits 
of the position to more likely-than-not, (ii) the statute of limitations 
expires, or (iii) there is a completion of an audit resulting in a settlement 
of that tax year with the appropriate agency. Uncertain tax positions are 
classified as current only when the Company expects to pay cash within 
the next twelve months. Interest and penalties, if any, are recorded within 
the provision for income taxes in the Company’s consolidated statements 
of operations and are classified on the consolidated balance sheets with 
the related liability for unrecognized tax benefits.

Taxes receivable, which are reflected in other current assets, are recorded 
gross of any related tax liabilities, which are reflected in tax payable.

Fair Value Measurements

The Company recognizes certain assets and liabilities disclosed in the 
financial statements at fair value as required by US GAAP. Fair value is an 
exit price, representing the price that would be received to sell an asset 
or paid to transfer a liability in an orderly transaction between market 
participants based on the highest and best use of the asset or liability. The 
Company has adopted a fair value hierarchy that categorizes investments 
(as Level 1, 2 or 3) based on the valuation techniques and inputs used 
to measure fair value. Level 1 investments are those with unadjusted 
quoted prices in active markets for identical assets and liabilities; Level 2 
investments have inputs (other than quoted prices in active markets for 
identical assets and liabilities) that are directly or indirectly observable 
for the full term of the asset or liability; and Level 3 investments have 
unobservable inputs, with valuation based more on management’s own 
estimates and assumptions about the market.

Pensions and Postretirement Benefits

The Company sponsors several defined benefit and defined contribution 
pension plans and has several plans which provide for postretirement 
health care and life insurance benefits to eligible employees.

The Company recognizes the overfunded or underfunded status of the 
defined benefit and other postretirement plans as an asset or liability and 
recognizes changes in the funded status as a component of accumulated 
other comprehensive loss within the members’ deficit section of the 
balance sheet in the year in which the changes occur.

Plan assets are valued in accordance with current guidelines for fair value 
measurements and classified in accordance with the fair value hierarchy. 
Level 1 investments include equity securities traded on major financial 
markets and pooled equity or short-term investment funds held with 
registered investment companies (all valued at the reported closing price), 
as well as those government and corporate bonds for which quoted prices 
are available in an active market. Level 2 investments include pooled 
equity or short-term investment funds held with common collective 
trusts, government and corporate bonds for which quoted prices are not 
available, and investments in certain derivative instruments and limited 
partnerships. Level 3 investments consist principally of real estate 
investments, pooled investment funds and other fixed income funds.

Foreign Severance Indemnities

AP provides for foreign severance indemnities as required by the 
statutes of, or the customary practice in, the respective jurisdictions. Net 
accrued foreign severance liabilities included in postretirement and other 
employee benefits were $11.3 million and $10.0 million at December 31, 
2013 and 2012, respectively.

Comprehensive Loss

Accumulated balances related to each component of accumulated other 
comprehensive loss, net of tax, are as follows:

DECEMBER 31 (In Thousands) 2013 2012 

Foreign currency translation adjustment $ (6,890) $ (8,180)

Unrealized losses and costs of benefit 
plans

(104,700) (219,227)

Accumulated balance $ (111,590) $ (227,407)

Reclassifications

Certain reclassifications to the balance sheet have been made to prior year 
amounts to conform to the current year presentation.

2. FIXED ASSETS

The components of the Company’s fixed assets are as follows:

DECEMBER 31 (In Thousands) 2013 2012 

Furniture and fixtures $ 26,474 $ 27,212 

Leasehold improvements 136,136 138,571 

Software 141,800 135,257 

Computers 77,770 80,010 

Equipment 102,135 104,793 

Work in progress 1,711 2,350 

Total fixed assets, at cost 486,026 488,193

Accumulated depreciation and 
amortization

(377,646) (353,137)

Fixed assets, net $ 108,380 $ 135,056 

 

At December 31, 2013 and 2012, work in progress consisted primarily of 
leasehold improvements and software development costs, respectively.

As of December 31, 2013 and 2012, the net book value of capitalized 
computer software was $21.5 million and $27.3 million, respectively. 
The amount charged to depreciation and amortization expense within 
the consolidated statements of operations relating to amortization of 
capitalized computer software was $12.9 million in 2013 and $13.6 million 
in 2012.

3. EQUITY METHOD INVESTMENTS

At December 31, 2013, AP has two equity method investments: a 50% 
interest in STATS LLC, and a 50% interest in Sports News Television 
(SNTV). STATS LLC provides sports information and statistical sports data 
to global media and online customers, and SNTV provides global sports 
news video services to international broadcasters.
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Summary financial information for the equity method investees is as 
follows:

DECEMBER 31 (In Thousands) 2013 2012 

Current assets $ 19,771 $ 21,861 

Long-term assets  26,482  29,385 

Total assets  46,253  51,246 

Current liabilities  (18,750)  (20,171)

Long-term liabilities  (2,491)  (4,377)

Total liabilities  (21,241)  (24,548)

Net assets $  25,012 $ 26,698 

YEAR ENDED DECEMBER 31 (In Thousands)

Total revenue $ 82,086 $ 74,689 

Total expense  (60,406)  (63,488)

Net income $ 21,680 $ 11,201 

NewsRight ceased operation in June 2013, no gain or loss was recognized 
during the year. Its financial information is included for 2012 but not for 
2013.     

4. NEW BUSINESSES AND DIVESTITURES 

The Company launched Invision Media Entertainment on May 21, 2012. The 
Company’s legal ownership of Invision was 79.92% and changed to 74.9% 
as of February 14, 2013. While Invision’s results have been consolidated for 
the years ended December 31, 2013 and 2012, they are not material to the 
Company’s consolidated financial statements.

During 2012, the Company sold two business units and recognized a loss as 
a result of these transactions.

5. INCOME TAXES

The provision for income taxes consists of:

YEAR ENDED DECEMBER 31 (In Thousands) 2013 2012

 Current: 

 Federal $ (3,905) $ 1,011 

 State and local  (82)  (53)

 Foreign  8,114  6,187 

 Total current  4,127  7,145 

 Deferred: 

 Federal  3,390  (3,390)

 Foreign  (5,428) —

 Total deferred  (2,038)  (3,390)

 Total $ 2,089 $ 3,755 

The differences between income tax expense at the US federal statutory 
rate of 35.0% and actual income taxes provided for at the Company’s 
effective tax rate are as follows: 

YEAR ENDED DECEMBER 31 (In Thousands) 2013 2012 

Income tax expense (benefit) at federal 
statutory rate $ 1,832 $ (7,655)

State and local income tax expense (benefit), 
net of federal effect 549  (894)

Tax expense of foreign operations 1,202  4,732 

Change in valuation allowance 2,525  6,892 

Uncertain (benefit) expense (4,088)  884 

Permanent differences and other 69  (204)

Income tax expense at effective rate $ 2,089 $ 3,755 

Under the liability method, deferred tax assets and liabilities are 
determined based on differences between financial reporting and tax 
bases of assets and liabilities and are measured using the enacted tax 
rates and laws that will be in effect when the differences are expected 
to reverse. A deferred tax asset reflects the anticipated tax benefit 
associated with future tax deductions previously recognized for financial 
reporting purposes. A deferred tax liability reflects the anticipated tax 
cost associated with future taxable income previously recognized for 
financial reporting purposes. The realization of a deferred tax asset is 
dependent upon having sufficient future taxable income of the appropriate 
character to absorb the deductions as the asset reverses.

Significant components of deferred tax assets and liabilities are as follows:

DECEMBER 31 (In Thousands) 2013 2012 

Postretirement benefits other than 
pensions $ 31,914 $ 48,797 

Pension accruals  76,876  115,288 

Deferred rent and tenant incentive 
liabilities  5,472  5,591 

Compensation related accruals  14,636  12,797 

Foreign tax credits  11,370  11,322 

Bad debt reserve  3,433  3,330 

Depreciation and amortization  17,339  15,468 

Net operating losses  30,863  21,490 

Other  4,031  2,762 

Gross deferred tax assets  195,934  236,845 

Valuation allowance  (188,785)  (231,559)

Deferred tax assets  7,149  5,286 

Deferred tax liabilities  (1,721)  (1,896)

Net deferred tax assets $ 5,428 $ 3,390 

Current $  − $ −

Non current $ 5,428 $ 3,390 
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In accordance with applicable accounting guidance, valuation allowances are established to reduce deferred tax assets to an amount that is more likely-
than-not to be realized. The establishment of valuation allowances requires significant judgment and is impacted by various estimates in determining 
future taxable income. Both positive and negative evidence, as well as the objectivity and verifiability of that evidence, is considered in determining the 
appropriateness of recording a valuation allowance; a three-year cumulative pre-tax loss position is considered strong negative evidence in that evaluation. 
While the Company believes positive evidence exists with regard to the realizability of its deferred tax assets, under the accounting guidance, this is not 
considered sufficient to outweigh the objectively verifiable negative evidence. In 2013 and 2012, the Company continued to recognize a valuation allowance 
for the amount of the deferred tax assets that may not be realizable in the future. 

As a result of carrying a valuation allowance, the Company did not recognize any tax benefits associated with the federal and state net operating losses 
generated during 2013 and 2012. As of December 31, 2013, the total federal net operating loss carryforward is $57.5 million, and the combined and separate 
states’ net operating loss carryforward is $31.8 million and $40.6 million, respectively. The federal net operating losses will expire between 2030 and 2033, 
while the state net operating losses will expire between 2015 and 2033. The Company has a foreign tax credit carryforward of $6.2 million at December 31, 
2013 which will expire in 2019 and 2020. The ending net deferred tax asset of $5.4 million is comprised of UK net operating losses and pension liabilities. 
There is no valuation allowance against these assets as they have a history of utilization in the UK and an unlimited carry forward period.

The Company accrues for interest and penalties related to unrecognized tax benefits as a component of current income tax expense. At December 31, 2013 
and 2012, the Company had accrued $2.2 million and $2.8 million, respectively, in interest and penalties related to unrecognized benefits. The Company 
recognized benefits of $533,000 in 2013 and $75,000 in 2012 through current income tax expense. 

The total amount of unrecognized tax benefits relating to the Company’s tax positions is subject to change based on future events including, but not limited 
to, the settlements of ongoing audits and/or the expiration of applicable statutes of limitations. During 2013, the Company completed its audits for years 
2008-2010. As a result, the Company released $4.4 million of liabilities related to federal and state uncertain tax positions, and recognized a current tax 
benefit of the same amount. The Company anticipates resolving an international income tax audit within 2014 which may result in a decrease to the existing 
unrecognized tax benefit, although an estimate of the range of that decrease cannot be reliably made. The Company is no longer subject to examination by 
federal tax authorities for years prior to 2011, state tax authorities for years prior to 2009 and foreign tax authorities for years prior to 2003 through 2009, 
dependent upon location.

6. LONG-TERM DEBT

The Company has a $75 million syndicated revolving credit agreement with a number of banks (the “Credit Facility”) that extends to March 2015. The Credit 
Facility is secured by substantially all assets of the Company. The terms of the Credit Facility include certain covenants and limitations on indebtedness 
and require commitment fees to be paid on the unused portion of the credit facility. As of December 31, 2013 and 2012, AP was in compliance with all debt 
covenants related to the Credit Facility. 

No long-term debt was outstanding at December 31, 2013, and $18.6 million at December 31, 2012.

AP amortizes capitalized costs related to financing activities using the straight-line method over the term of the agreement and includes such amortization 
within interest expense in the accompanying consolidated statements of operations. In 2013 and 2012, amortized fees and issuance costs of $350,000 and 
$342,000, respectively, were included in interest expense.

7. RETIREMENT PLANS

Defined Benefit Plans

AP sponsors several noncontributory defined benefit pension plans that cover substantially all US employees hired before certain dates as well as two 
nonqualified defined benefit pension plans (an executive retirement plan that primarily provides targeted benefits to designated employees and a retirement 
plan providing benefits to select non-US citizens working outside of the United States). Effective July 1, 2011, all US qualified and nonqualified plans were 
frozen; accordingly, no additional benefits will accrue after that date. AP also sponsors two defined benefit pension plans for employees in the UK, as well as 
a Retirement Allowance Plan provided in Japan. Effective July 1, 2012, the two UK plans were frozen and accordingly no additional benefits for service will 
accrue for plan members after that date.
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The projected benefit obligation, value of plan assets and funded status for the defined benefit plans are as follows:

US Qualified Defined 
Benefit Pension Plans 

US Nonqualified Defined 
Benefit Pension Plans 

Non US Defined  
Benefit Pension Plans 

DECEMBER 31 (In Thousands) 2013 2012 2013 2012 2013 2012 

 CHANGE IN PROJECTED BENEFIT OBLIGATION ("PBO") 
 PBO at beginning of year $ 587,228 $ 516,118 $ 41,279 $ 45,606 $ 142,975 $ 135,041 
 Service cost  —  —  —  —  652  2,875 
 Interest cost  22,164  23,129  1,540  1,842  6,040  6,378 
 Plan participants' contributions  —  —  —  —  —  411 
 Actuarial (gain) / loss  (68,943)  66,610  (3,139)  3,481  16,818  (3,812)
 Benefits paid  (18,758)  (18,629)  (2,325)  (9,650)  (4,264)  (3,460)
 Foreign currency translation adjustments  —  —  —  —  3,278  5,542 

 PBO at end of year $ 521,691 $ 587,228 $ 37,355 $ 41,279 $ 165,499 $ 142,975 

 CHANGE IN PLAN ASSETS 
 Fair value of plan assets at beginning of year $ 335,526 $ 317,384 $ — $ — $ 132,023 $ 109,893 
 Actual return on plan assets  35,382  26,272  —  —  10,336  11,707 
 Employer contribution  7,585  10,499  2,325  9,650  8,855  8,181 
 Plan participants' contributions  —  —  —  —  —  411 
 Benefits paid  (18,758)  (18,629)  (2,325)  (9,650)  (4,264)  (3,460)
 Foreign currency translation adjustments  —  —  —  —  3,571  5,291 

 Fair value of plan assets at end of year $ 359,735 $ 335,526 $ — $  — $ 150,521 $ 132,023 

 FUNDED STATUS 
 Fair value of plan assets $ 359,735 $ 335,526 $ — $ — $ 150,521 $ 132,023 
 Less: PBO  521,691  587,228 37,355 41,279  165,499  142,975 

 Funded status $ (161,956) $ (251,702) $ (37,355) $ (41,279) $ (14,978) $ (10,952)

Accrued pension cost recognized in the consolidated balance sheets is as follows:

US Qualified Defined  
Benefit Pension Plans

US Nonqualified Defined 
Benefit Pension Plans

Non US Defined  
Benefit Pension Plans

DECEMBER 31 (In Thousands) 2013 2012 2013 2012 2013 2012 

Included in pension liabilities: 

Accrued pension cost, net $ (161,956) $ (251,702) $ (37,355) $ (41,279) $ (14,978) $ (10,952)

Included in accumulated other comprehensive loss on a 
pretax basis: 

Unrecognized net actuarial loss  127,006  213,820  10,009  13,528  54,064  37,374 

 Net amount recognized in the balance sheets $ (34,950) $ (37,882) $ (27,346) $ (27,751) $ 39,086 $ 26,422 
   

The accumulated benefit obligation (“ABO”) for all defined benefit plans is in excess of plan assets. Key information for the plans is as follows:  

US Qualified Defined  
Benefit Pension Plans

US Nonqualified Defined 
Benefit Pension Plans

Non US Defined Benefit 
Pension Plans

DECEMBER 31 (In Thousands) 2013 2012 2013 2012 2013 2012 

PBO $ 521,691 $ 587,228 $ 37,355 $ 41,279 $ 165,499 $ 142,975 

ABO  521,691  587,228  37,355  41,279  160,505  138,015 

Fair value of plan assests  359,735  335,526  NA  NA  150,521  132,023 
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The components of net pension cost are as follows:

US Qualified Defined Benefit 
Pension Plans

US Nonqualified Defined 
Benefit Pension Plans

Non US Defined Benefit 
Pension Plans

DECEMBER 31 (In Thousands) 2013 2012 2013 2012 2013 2012 

Service cost $ — $ — $ — $ — $ 652 $ 2,875 

Interest cost 22,164  23,129 1,540  1,842 6,040  6,378 

Expected return on plan assets (22,986)  (22,166) — — (9,429)  (8,593)

Recognized net acturial loss 5,475  3,444 379  330 662  1,582 

Settlement loss  —  — — 2,461  79 —

Net pension cost $ 4,653 $ 4,407 $ 1,919 $ 4,633 $ (1,996) $ 2,242 

      

Weighted-average assumptions used to determine net periodic pension cost are as follows:

US Qualified Defined  
Benefit Pension Plans

US Nonqualified Defined 
Benefit Pension Plans

Non US Defined Benefit 
Pension Plans

DECEMBER 31 (In Thousands) DECEMBER 31 2013 2012 2013 2012 2013 2012 

Discount rate 3.85% 4.60% 3.85% 3.70–4.60% 0.75–4.60% 1.00–4.70%

Expected long-term rate of return on plan assets 7.00% 7.00% NA NA 7.25% 7.25%

Rate of compensation increase NA NA NA NA 2.00–3.80% 2.00–4.00%

Weighted-average assumptions used to determine benefit obligations are as follows:

US Qualified Defined Benefit 
Pension Plans

US Nonqualified Defined 
Benefit Pension Plans

Non US Defined Benefit 
Pension Plans

DECEMBER 31 (In Thousands) DECEMBER 31 2013 2012 2013 2012 2013 2012 

Discount rate 4.75% 3.85% 4.75% 3.85% 0.75–4.60% 0.75–4.60%

Rate of compensation increase NA NA NA NA 2.00–4.40% 2.00–3.80%

To develop the expected long-term rate of return on assets assumption, where applicable, AP considered the historical returns and the future expectations 
for returns for each asset class, as well as the target asset allocation of the pension portfolio.

The discount rate and expected long-term rate of return used for the UK pension plans are based on local economic indicators. For the non-US defined 
benefit pension plans, weighted average assumptions on discount rates include assumptions for the Japan Retirement Allowance Plan of 0.75% in 2013 and 
0.75–1.00% in 2012.

In 2014, the expected amortization of the net periodic benefit cost for the defined benefit pension plans is as follows:

(In Thousands) Net Actuarial Loss

US Qualified Plans $ 2,658 

US Nonqualified Plans  252 

Non US Plans  1,087 

Total amortization $ 3,997 
           

The primary investment objectives for the funded pension plans’ assets are to achieve maximum rates of return commensurate with safety of principal, 
credit quality, diversification and adequate liquidity. The investment policies include the following asset allocation guidelines:

US Qualified Defined Benefit Pension Plans Non US Defined Benefit Pension Plans

DECEMBER 31 2013 2012 2013 2012 

Equity securities 52.0–57.0% 52.0–57.0% 60.0% 60.0%

Debt securities 32.0–36.0% 32.0–36.0% 40.0% 40.0%

Real estate and other 6.0% 6.0% — —

Cash 5.0–6.0% 5.0–6.0% — —
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The asset allocation policy links the investment program with the financial goals and objectives of the pension plans and their underlying liability structures. 
The asset allocations are reviewed at least quarterly to determine whether allocations are within acceptable ranges. The asset allocation guidelines represent 
long-term perspective and goals.

The pension plans’ weighted average asset allocations by asset category are as follows:

US Qualified Defined Benefit Pension Plans Non US Defined Benefit Pension Plans

DECEMBER 31 2013 2012 2013 2012 

Equity securities 50.3% 45.0% 29.4–53.2% 28.4–50.8%

Debt securities 38.5% 39.6% 43.5–56.4% 45.8–57.6%

Real estate and other 9.6% 10.1% 1.3–11.1% 1.8–10.7%

Cash 1.6% 5.3% 2.0–3.1% 1.6–3.3%

The fair value of pension plan assets as defined within the fair value hierarchy is as follows:

December 31, 2013 December 31, 2012

(In Thousands) Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Equity securities

US $ 58,435 $ 31,823 $ — $ 90,258 $ 53,628 $ 13,614 $ — $ 67,242 

Global 71,359 27,906 50,518 149,783  52,727  37,420  42,699 132,846 

Debt securities

Government 47,854 41,486 — 89,340  30,415  7,627 — 38,042 

Corporate 15,123 34,406 — 49,529  62,955  32,363 — 95,318 

Other 15,710 37,476 23,531 76,717  13,682  37,280  18,409 69,371 

Other investments

Real Estate 508 — 15,901 16,409  442 —  16,375 16,817 

Other 10,140 5,141 13,327 28,608  9,083  5,200  12,321 26,604 

Cash and cash investments 3,944 5,668 — 9,612  3,428  17,881 — 21,309 

Total $ 223,073 $ 183,906 $ 103,277 $ 510,256 $ 226,360 $ 151,385 $ 89,804 $ 467,549 

Equity securities consist of common and preferred stock of registered investment companies as well as certain common collective trusts and 103-12 entities. 
Debt securities consist of government and corporate bonds as well as certain other limited partnerships. Real estate funds consist of registered investment 
companies, common collective trusts and limited partnerships that invest primarily in real estate or real estate related investments. Cash investments 
consist of money market funds. Each of the investment categories is valued as follows:

Registered Investment Companies — A registered investment company’s net asset value (“NAV”) is based on the fair value of the underlying assets owned by 
the fund, minus its liabilities, and then divided by the number of shares outstanding calculated as of the close of business. Since the NAV is a quoted price in 
a market that is active, registered investment companies are classified within Level 1 of the hierarchy.

Common Collective Trusts and 103-12 Entities — 103-12 Entities and certain common collective trusts are public investment vehicles open to employee 
benefit plans that are valued using the NAV provided by the administrator of the fund. The NAV is based on the fair value of the underlying assets owned by 
the investment vehicle, minus its liabilities, and then divided by the number of units outstanding. The NAV is a quoted price in a market that is not active, so 
these investments are classified within Level 2 of the hierarchy.

Common collective trusts included within equity securities and other investments invest in real estate and real estate related investments and are valued 
based on the fund’s administrator using estimated prices and various valuation techniques and then dividing the value by the number of units/shares 
outstanding. Since these investments have significant unobservable inputs, they are classified within Level 3 of the hierarchy.

Government Bonds, Corporate Bonds and Other Debt Securities — A number of these investments are valued at the closing price reported on the major 
market on which the individual securities are traded. Where quoted prices are available in an active market, the investments are classified within Level 1 
of the hierarchy. If quoted prices are not available for the specific security, then fair market values are estimated by using pricing models, quoted prices of 
securities with similar characteristics or discounted cash flows. When quoted market prices for the specific security are not available in an active market, 
they are classified within Level 2 of the hierarchy.

Limited Partnerships and Other — Limited partnerships are valued by the fund’s administrator at fair value. A substantial portion of these partnerships 
invest in private equity and real estate. When the underlying investments of the limited partnership are publicly traded securities on a major market and the 
investment itself is traded at least monthly, the investment is classified within Level 2 of the hierarchy; otherwise, the investment is classified within Level 3 
of the hierarchy since there is no active market.
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Derivatives are valued at fair value by the trustee using quoted prices in markets that are not active and are classified within Level 2 of the hierarchy.

Cash investments that are allocated to money market funds are priced daily in an inactive market and are included in Level 2 of the hierarchy.

The changes in the fair value of the plans’ Level 3 assets are as follows: 

Equity 
Securities

Real Estate 
Funds

Debt 
Securities Other Total

(In Thousands)

Balance at December 31, 2011 $ 26,985 $ 27,767 $ 8,360 $ 6,409 $ 69,521

Realized gains — 1,963  73 1,516  3,552 

Unrealized gains (losses) relating to instruments held at the reporting date  2,715  (219)  2,228  (1,553)  3,171 

Purchases, sales, issuances and settlements (net) 13,000 (13,137) 7,748 5,949 13,560 

Balance at December 31, 2012 $ 42,700 $ 16,374 $ 18,409 $ 12,321 $ 89,804

Realized gains — —  982 17  999 

Unrealized gains (losses) relating to instruments held at the reporting date  7,818  1,908  2,366  1,113  13,205 

Purchases, sales, issuances and settlements (net) — (2,381)  1,774 (124)  (731)

Balance at December 31, 2013 $ 50,518 $ 15,901 $ 23,531 $ 13,327 $  103,277

Administrative expenses, including investment fees, are reflected in the actual return on the plans’ assets. Administrative expenses paid by the US qualified 
defined benefit plans were approximately $2.3 million in 2013 and $1.9 million in 2012, while administrative expenses paid by the non-US defined benefit 
pension plans were approximately $511,000 in 2013 and $757,000 in 2012. The US nonqualified defined benefit plans are unfunded plans and therefore no 
administrative expenses are paid through the plan.

In accordance with regulations governing contributions to the US defined benefit pension plans, AP’s policy is to fund at least the minimum amount required 
by the Employee Retirement Income Security Act of 1974 and to meet the funding requirements defined in the Internal Revenue Code. In 2014, AP expects to 
contribute $19.2 million to its US Qualified Defined Benefit Plans, $2.6 million to its US nonqualified defined benefit plans and $9.2 million to its non-US defined 
benefit plans. The Company has unfunded commitments to private equity style funds of approximately $18.5 million as of December 31, 2013.

Estimated future benefit payments are as follows:

YEAR ENDED DECEMBER 31 
(In Thousands)

US Qualified 
Defined Benefit 

Pension Plan

US Nonqualified 
Defined Benefit 

Pension Plan

Non US Defined 
Benefit Pension 

Plan

2014 $ 22,316 $ 2,649 $ 3,369 

2015  23,432  2,666  2,666 

2016  24,673  2,899  3,859 

2017  26,067  2,826  3,437 

2018  27,464  3,201  4,003 

2019–2023  153,376  14,814  22,799 

Defined Contribution Plans

AP has a defined contribution plan in the US that includes two components: a company funded portion covering substantially all domestic employees and a 
voluntary 401(k) plan. The Company funded defined contribution plan was established when the US defined benefits plans were closed to new hires ( January 
15, 2005 for administrative employees and March 1, 2006 for union employees). Effective July 1, 2011 (when the defined benefits plans were frozen), AP 
contributes to the plan an amount equal to 3% of each administrative employee’s qualified earnings and 6% of each union employee’s qualified earnings. In 
addition, employees previously eligible for the defined benefits plans receive a 1 to 2% supplemental contribution (based on years of service) as a transition 
benefit from July 1, 2011, until June 30, 2019. Charges to operations for AP’s contributions to the employer funded plan amounted to $10.8 million in 2013 and 
2012. The Company also matched a portion of eligible employees’ contributions to the 401(k) plan. Charges to operations for AP’s contributions to the 401(k) 
plan amounted to $3.3 million in 2013 and $3.4 million in 2012.

AP has a defined contribution plan in the UK to provide retirement benefits to new hires and those employees not enrolled in the defined benefit plan. Until July 
1, 2012, once an employee completed six months of service, AP contributed into the plan an amount equal to 3% of the employee’s qualified earnings. Effective 
July 1, 2012, when the defined benefits plans were frozen, employees previously eligible for the defined benefits plans receive a 4% supplemental contribution 
(based on years of service) as a transition benefit for three years. Charges to operations for AP’s contributions amounted to $2.1 million in 2013 and $1.3 million 
in 2012.

8. POSTRETIREMENT BENEFITS (OTHER THAN PENSIONS)

In the US, AP has plans that provide postretirement health care and limited life insurance benefits for individuals hired before specified dates ( January 1994 
for administrative employees and February 1995 and March 2006 for editorial and technology employees covered under the collective bargaining agreements, 
respectively) and generally retiring from AP at or after the age of 55 with 10 or more years of service.
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Health care benefits include hospitalization and major medical coverage 
with deductible and coinsurance provisions that integrate with Medicare on 
a coordination of benefit basis after age 65. Employees retiring after a 
specific date are required to make contributions, which are used to pay a 
portion of current premiums. 

Periodic postretirement benefit cost includes the following components:

YEAR ENDED DECEMBER 31 
(In Thousands)

2013 2012 

Service cost benefits earned during the 
period $ 975 $ 1,253 

Interest cost on benefit obligation  4,348  5,794 

Net amortization  (4,076)  (2,046)

Actuarial loss  130  721 

Periodic postretirement benefit cost* $ 1,377 $ 5,722 

The following table sets forth the status of the plans and amounts 
recognized in the consolidated balance sheets:

DECEMBER 31 2013 2012 

(In Thousands)

Change in benefit obligation:

Benefit obligation at beginning of year $ 126,886 $ 132,446 

Service cost  975  1,253 

Interest cost  4,348  5,794 

Plan amendments  (26,602) —

Actuarial gain  (18,313)  (9,482)

Benefits paid  (3,014)  (3,125)

Benefit obligation at end of year  84,280  126,886 

Unrecognized net actuarial gain (loss)  9,280  (9,162)

Unamortized prior service credit  26,919  4,394 

Accrued benefit cost*  120,479  122,118 

Total accumulated comprehensive loss 
(income)  (36,199)  4,768 

Net amount recognized in the balance 
sheets $ 84,280 $ 126,886 

*Includes the effect of the Medicare Prescription Drug, Improvement, and Modernization 
Act of 2003 (“MMA”)

In 2013, the Company recognized a $26.6 million reduction of the 
accumulated benefit obligation as the result of an amendment to the 
postretirement benefit plan.

The discount rate used in determining the net periodic postretirement 
benefit cost was 3.85% at December 31, 2013 and 4.6% at December 31, 
2012. The discount rate used in determining the postretirement benefit 
obligation was 4.75% at December 31, 2013 and 3.85% at December 31, 
2012.

AP expects to pay benefits of $3.4 million in 2014.

The rates of increase in medical costs are assumed to be 7.4% in 2014, 
declining to 4.5% by 2027.

The health care cost trend rate assumption has a significant effect on 
the amounts reported. A one-percent increase (decrease) in the assumed 
trend rate would change the accumulated postretirement benefit 
obligation at December 31, 2013 by $12.9 million and $(10.4) million, 
respectively, and would change the 2013 total service and interest cost by 
$964,000 and $(761,000), respectively.

The reduction in the accumulated postretirement benefit obligation 
related to the MMA is $8.4 million. The effect of the MMA Part D Subsidy 
(“Part D Subsidy”) on the measurement of net periodic postretirement 

benefit cost for 2013 is an increase of $24,000. In 2014, the expected 
amortization of the net periodic postretirement benefit cost is $6.5 
million. As of December 31, 2013, the estimated future payments for 
the US postretirement medical plans, including the impact of the Part D 
Subsidy, are as follows:

YEAR ENDED DECEMBER 31 
(In Thousands)

Prior to Part D 
Subsidy 

Reduction due to 
Part D Subsidy

2014 $ 3,481 $ 35 

2015 3,637 50 

2016 3,929 75 

2017 4,120 99 

2018 4,396 127 

2019 through 2023 24,919 1,270 

9. CONTINGENCIES, COMMITMENTS AND OTHER MATTERS 

Various legal actions, which have arisen in the ordinary course of 
business, remain pending against AP. Management, with advice of 
counsel, believes that these actions will not have a material adverse 
effect on AP’s financial position or results of operations.

At December 31, 2013, AP had six letters of credit issued totaling $1.8 
million. 

AP has commitments under non-cancelable operating leases covering 
office space, equipment, automobiles and certain satellite contracts. 
Where leases contain material escalation clauses or other concessions, 
the impact of such adjustments is recognized on a straight-line basis 
over the minimum lease period. Minimum rentals under operating leases 
are as follows:

YEAR ENDED DECEMBER 31 (In Thousands)

2014  $ 43,926 

2015  36,852 

2016  30,974 

2017  22,317 

2018  20,934 

Thereafter  59,079 

Total $ 214,082 
 

Rent expense related to facilities and office space was $30.6 million in 
2013 and $31.4 million in 2012. Satellite, equipment and vehicle costs 
under operating leases were $10.9 million and $10.5 million in 2013 and 
2012, respectively.

All existing long-term capital leases were terminated in 2012, and no 
additional capital leases were entered into in 2013.

10. SUBSEQUENT EVENTS

Management has evaluated subsequent events through March 27, 2014 (the 
date the consolidated financial statements were authorized to be issued) 
and determined that no events had a material impact on the Company’s 
consolidated financial position, results of operations, or cash flows.
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Mishawaka, Ind.

DUNIA A. SHIVE
Dallas, Texas

STEVE SWARTZ
President and CEO, Hearst Corporation
New York, N.Y.

PAUL TASH
Chairman and CEO, Times Publishing Company
St. Petersburg, Fla.

KATHARINE WEYMOUTH
CEO and Publisher, The Washington Post
Washington, D.C.
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AP MEMBERSHIP
FOR A DIRECTORY OF MEMBERS, CONTACT:

KATE LEE BUTLER
Vice President, U.S. Newspaper Markets
THE ASSOCIATED PRESS

450 West 33rd Street 
New York, New York 10001 

AP MANAGEMENT COMMITTEE

GARY PRUITT
President and CEO

JESSICA BRUCE
Senior Vice President, Director of Human Resources

KATHLEEN CARROLL
Senior Vice President and Executive Editor

KEN DALE
Senior Vice President and Chief Financial Officer

DAVE GWIZDOWSKI
Senior Vice President for Revenue, Americas

ELLEN HALE
Senior Vice President, Director of Corporate Communications

KAREN KAISER
Senior Vice President, General Counsel and Corporate Secretary

JIM KENNEDY
Senior Vice President, Strategic Planning

DAISY VEERASINGHAM
Senior Vice President for Revenue, International
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THE ASSOCIATED PRESS
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